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Terms and Conditions

1.

3.

We hereby agree to indemnify you and hold you harmless from and against all
actions, claims, demands, liabilities, losses, damages, costs, and expenses of
whatever nature, including without limitation any tax fee, charge or impost
imposed by any governmental agency, any foreign exchange transfer charge
and any losses arising from any devaluation, which may arise out of or in
connection with the Guarantee and to pay to you on demand all moneys and
liabilities whatsoever which you may be required to pay in connection with
the above whether or not you have actually made such payment.

. We hereby agree to accept the Bill of Landing and any other documents for

the shipment described above despite any and all discrepancies or other
defects on such documents. We hereby irrevocably waive any right or claim
that we may have against you arising from such discrepancies or defects.

We hereby agree to deposit with you such sums as you may from time to time
demand("Deposit") as security for our obligations hereunder. The Following
conditions shall be applied to the Deposit.

(a) The Deposit belongs to you until our obligations hereunder fully expire
due to termination of the Guarantee. If any part of our obligation remains
outstanding at the time of the termination of the Guarantee, we will
receive the balance after deducting such amount from the Deposit.

(b) Notwithstanding this agreement, the Deposit shall constitute security for
the any and all of our obligations to you, whether or not arising in
connection with the Guarantee or the relevant letters of credit, and you
are hereby authorized to apply such Deposit to the satisfaction of any of
our obligations in the order determined at your sole discretion. If at any
time the balance of the Deposit falls short of the amount required by the
government authorizes or your rules, we will immediately make up for
such shortage.

(¢) If at your sole option the Deposit is applied in payment of our obligation
hereunder either to the Exporter through the negotiating bank or to the
shipping company in connection with the Guarantee, then it may be
converted by you into foreign currency at the rates of conversion
determined by you to be in effect on the date such conversion is made
and it is agreed that any and all risk arising from exchange fluctuations, if
any, will be borne by us.

. We undertake at any time while the subject goods are in our possession to

deliver the same Lo you, if so requested by you.

. We hereby agree that you may, upon receipt of the original Bill of Landing,

forward it directly to the shipping company or otherwise dispose of it as you
think fit.

. We hereby guarantee that the said documents for the cargo herein mentioned

have not been hypothecated to any other bank, firm or person and we hereby
further promote and agree that they will not be so hypothecated without your
written consent.

. We refer to the Import Transaction Agreement signed by us and authrise you

to utilise any margin deposited at the time of issue of this guarantee against
any eventual claim thereunder.

If this counter indemnity is executed by more than one party the obligations of

such parties shall be joint and several,

For Guarantor !
promises and the agreements contained herein including extensions, renewals

I/We hereby guarantee jointly and severally the fulfillment of the

and modifications, and in the event of default, I/we promise to indemnify and pay

on demand any loss or damage suffered by you hereby waiving expressly all

defenses that may be interposed as to any claim or action thereon or hereon,

notwithstanding the order in which you shall choose to reimburse yourself.

Further, even if you return, cancel or apply to other claims of your bank any part
of the deposit received in accordance with paragraph 3 above or any security
which you received in connection herewith, we shall not raise any objection
thereto and shall undertake the guarantee obligation hereunder,



